From Feudalism to Capitalism
could not compete against the owner of the machine-
run factory by making the articles with his own
hands. Also, it must be remembered that his real
wages would be higher if he were working in a
large-scale producing firm than in a little business
of his own. There was every inducement, therefore,
for him to come in and work for the employer on
the employer's terms.
Bigger amounts of capital will always accumulate
faster than smaller amounts, because the owners of
these bigger amounts will be able to produce goods
more cheaply and more quickly than the owner of
the smaller amount of capital. The economic effect
of Capitalism was therefore to create an 'upper'
class owning and in control of the means of pro-
duction, and contributing to a combination of
large capital investment; and a 'lower' class abso-
lutely dependent for employment upon the owning
class.
The Open Market
The other feature of Capitalism which we must
consider is that it depended on the principle of the
free or open market. It struggled hard against the
monopolies of Feudalism in order to create the open
market. By the middle of the nineteenth century
Great Britain was looking on the whole world as a
possible open market, and we cannot read the Free
Trade Liberal prophets of that period without being
impressed by their extreme optimism. This Liberal
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